Annex 1

Extract from a Letter dated 10 Septémber 1994
from ARCO China Inc.

[}

Subject: ARCO Yachang 13-1 Gas Project Gas Pipeline Project :
ACE Lelter to China Light & Power Dated Seplember 5, 1994

ARCO will addresslyour qusestions, as presentad In the subject letter:

a) The Installatlon engineering of the pipeline in Hong Kong waters has gone according to
pian and the technical complexitles have not changed. Construction has slipped from the
EIS schedule due to project operalional changee. These changes sllowed the GContract
start dale for the Pearl River Estuary wark to slip to August 1, 1894, . This date supports
gaa supply date of January 1, 1996 to C L & P. The recent seabed survey and soils profilo
confirmed the design and quantified the magnitude of resource deployment to support 1he
project schedule.

b) The project schedule for this work had sufficient time for congultation prior to work
commencement. - The original date for the ACE presentation was Iala July. The meeting
‘was cancelled because of unexpected requirements belng requesled by the Peoples
Republic of China's Ministry of Communication on the Urmston Road plpoline design In
Hong Kong walers. Thls cross border requirerment was lotally unexpected but had to be
acoommodated within schedule. The gas delivery requirements to Black Polnt remalned
uhchanged.

¢) The reguirements of the PRC dictated the pipeliie lo be deeper in the Eastorn Urmston
Road area, therefore, increased the work scope with regard {o dredglng. Aa the project
schedule did not change bacause of the additional requirements, grealer resources were
deployed to complete the work within the schedule. The conlracted start of -work was
August 1, 1994 and that was the dale when the Pearl River Estuary actual commenced,



