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Definition

— Manufacturing: < 100 employees

— Non-manufacturing: <50 employees
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F,HHI | 3 SMEs in Hong Kong
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As at September 2004, more than 280 000 SMEs in Hong

Kong

— 98% of the business establishments

- 59% (1.3 million people) of the local workforce
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— SME Loan Guarantee Scheme
— SME Export Marketing Fund
— SME Training Fund

— SME Development Fund
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SME Loan Guarantee Scheme
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Aim: Help SMEs secure loans from
participating lending institutions through the
provision of Government guarantee for -
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SME Loan Guarantee Scheme

Acqulrlng business installations
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and equipment

Meeting working capital needs
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Business Installations and Equipment Loan -
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e Types of Loans
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Maximum amount of guarantee for each SME is
$2 million
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The guarantee period is up to a maximum of 5
years
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Loans can be used for acquiring new or second-
hand business installations and equipment

B S
Trade and Industry Department



ETE7E1E Types of Loans
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Business installations and equipment may be
placed outside Hong Kong

SN T2 B R 2
Loans shall not be used for financing or re-
financing business installations and equipment

already in the possession of the applicants or their
associates
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ETE 7218 Types of Loans
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Working capital loans, including the
following two types -
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For meeting additional operatlonal expenses

arising from or in relation to the business

installations and equipment acquired under this

Scheme (Associated Working Capital Loan)
» ESRAET ERR

Accounts Receivable Loan

THRBLH
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Maximum amount of guarantee for each SME
is $1 million for each type of loans and the
guarantee period is up to a maximum of 2
years
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Application Procedures
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SMEs lodge their apphcations through
participating lending institutions
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Lending institutions refer the applications to
Trade and Industry Department
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Application Procedures
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Upon receipt of duly completed applications for
guarantee from participating lending
institutions, the Trade and Industry Department
takes three clear working days to consider
whether to provide the guarantee
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Participating Lending Institutions
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All recognised institutions under
the “Banking Ordinance” are
invited to join the Scheme
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Participating Lending Institutions
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48 lending institutions have joined
the Scheme
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Application Statistics (as at 31 December 2004)

il [% 12 215
Approved Applications

LR i e 53 fE
Approved Guarantee -
P ($5.3 billion)
SHETEE 116 (&
Loan Amount ($11.6 billion)
T o
SME Beneficiaries
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Applications relate to th lectrical & lectronlc Sector

#H=2004F 125]31F ! (as at 31 December 2004)

JEEIH lﬁ% 851
Approved Applications

el IHE_X\@‘ 4 [E 6,000 ‘F
Approved Guarantee Amount ($460 mﬂhong
el E TR RET 10 B
Loan Amount ($1 billion)
ST FH 417
SME Beneficiaries
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SME Export Marketing Fund
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Aim: Help SMESs expand overseas market
by taking part in export promotion

activities
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Amount of Grant
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Maximum grant per SME: $80,000
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Amount of Grant
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Maximum grant per promotional event:
$30,000 or 50% of the total approved
expenditures, whichever is the less
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! Scope of Funding
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SMESs’ participation in export
promotion activities directly relevant
to the business of the applicants,
including:

# e S n
Trade and Industry Department

23



tr-JEd[E Scope of Funding
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Local trade fairs which is export-
oriented

S B
Overseas trade fairs
B9 B2
Overseas study missions
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Fundable Items ~eY=/7fI | !
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Expenditures incurred by SMEs in
relation to the eligible export promotion
activities are covered by the Fund:
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Fundable Items ~eY=/7fI | |

Participation fee charged by the organiser
(including rent for booth space; construction of
booth; and advertising service)
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Travelling expenses
¢ TV T

Hotel accommodation expenses
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Application Procedures
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SMEs have to lodge the in-principle
applications 30 days in advance before the
commencement of the concerned activity
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Application Procedures
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Reimbursement will be made to the
applicant after it has completed the
approved activity

4_.LLL'
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Application Statistics (as at 31 December 2004)
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Approved Applications 25750
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Grant ($434 million
SRV R

SME Beneficiaries 12467
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Applications relate lectrical & lectronlc Sector

=2004F12%]31}! (as at 31 December 2004)

T lﬁ% 1290
Approved Applications

SR 1o ] 2,240 f
Approved Amount of Grant ($22.4 m1ﬂ1on)
ST B 736

SME Beneficiaries
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SME Training Fund
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Aim: Encourage SMEs to provide
training relevant to their business
operations to their employers and
employees
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Amount of Grant
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Maximum grant per SME: $30,000
(Employer: $10,000; Employee: $20,000)

> Q:JEIHIFIPEFH Fl ;?Ynjiﬁgn SH | ﬂ J70%
Maximum level of support for each course/event:
70% of expenses

# e S n
Trade and Industry Department

32



tr-JEd[E Scope of Funding
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The tralnlng must be directly relevant to
the applicant’s business operation. These

include:
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tr-JEd[E Scope of Funding
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Training courses provided by local or

overseas professional training

organisations; and
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Tralnlng courses commissioned by the
applicants to suit their particular needs and
conducted by local or overseas experienced
and professional training organisations or
instructors

R B
Trade and Industry Department
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Application Procedures
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SMESs have to lodge the applications for
srant not earlier than 3 months from the
commencement date of the concerned

training course, and not later than 30 days
.gter the completion of the course
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Application Procedures
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Reimbursement will be made to the SME

after the trainee has completed the training
course
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Application Statistics (as at 31 December 2004)

bt lﬁ?
Approved Applications
L I AR , r_
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Approved Amount of ($180 million%
Grant

SR R
SME Beneficiaries 23873

51 054
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Appllcatlons relate to th lectrical & lectronlc Sector

Z2004F 125]31F! (as at 31 December 2004)

FELT lﬁ% 1 558
Approved Applications

e e 1o ] 500 ]F
Approved Amount of Grant ($5 mﬂhon)
SHUF ] R 1 319
SME Beneficiaries
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Applications relat d to ISO 14001

#=2004F 12F5]31F ! (as at 31 December 2004)
Tf"t['rrllﬁ% 43

Approved Amount of Grant ($20§ 600)
BRFEL = F,i F Y IARAVT gkﬁan b |

Only direct tralmng expenses will be subsidised
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SME Development Fund
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Aim: To provide financial support to eligible

organisations to carry out projects which

enhance the competitiveness of Hong Kong’s
SMEs in general or SMEs in specific sectors
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SME Development Fund
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Eligibility: Non-profit-distributing organisations
operating as support organisations, trade and
industrial organisations, professional bodies or
research institutes
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Proposed projects should be conducive to
the competitiveness of Hong Kong’s SMEs
in general or in specific sectors
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Scope of Funding
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The Trade and Industry Department may

from time to time invite applications on
specific themes

4—.LL
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Scope of Funding

g “i?jéf 7o Byl
= EEHJEI FIF *iﬁ/

Projects to be supported may include
seminars, databases, best practices,
industrial support facilities and services
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Funding Amount
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The maximum amount of funding support
for any approved project is $2 million, or
90% of the total project expenditure
(whichever is lower)
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Application Procedures
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Applications will be invited from time to time

through press release. Invitation for the fourth
tranche of applications is from 1 December

2004 to 28 January 2005
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Application Assessment
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Applications are assessed by a Vetting
Committee
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Application Assessment
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Members of the Vetting Committee: Director-
General of Trade and Industry (Chairman) ,
members of the Small and Medium Enterprises
Committee, representatives from the trade and
industrial sectors, academics and experts
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Application Assessment
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WherE hecessary, pomment and advice will be
sought from outside experts
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Applicatioﬁn Statistics (as at 31 December 2004)
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Approved Applications
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Approved Amount of
Grant
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Applications related to th lectrlcal & ectronic Sector

#=2004F 12E]31F! (as at 31 December 2004 )

FEE lﬁ%? 3
Approved Applications
ey = g 307 Fy

Approved Amount of ($3.07 million)
Grant
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Project related to ISO 14001

XIF="F1E( (Project Acorn)
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A project that uses a Modular Environmental
Management System Development and
Implementation Support Program to help
SMESs carry out environmental management
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Project related to ISO 14001
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Please visit the following website for
details of the project.

www.projectacorn.com.hk
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